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$EVWUDFW7KHUH� LV� DQ� DVVXPSWLRQ� LQ� :HVWHUQ� SKLORVRSK\� WKDW� QHFHVVLW\� LV� D� TXDOLILHU� RI� DQDO\WLFDO�SURSRVLWLRQV� WKDW� FDQ� EH� IRXQG� LQ� ORJLF� DQG� GRHV� QRW� DSSO\� WR H[LVWHQWLDO� SURSRVLWLRQV�GHVFULSWLYH�RI�UHDOLW\��0XOOD�6DGUD�DQG�KLV�IROORZHUV�DUJXH�WKDW�QHFHVVLW\��OLNH�RWKHU�VHFRQGDU\�SKLORVRSKLFDO�LQWHOOLJLEOHV��LV�DQ�H[LVWHQWLDO�TXDOLILHU��VR�WKDW�ORJLF�DSSOLHV�WR�WKLV PHDQLQJ�LQ�LWV�GRPDLQ��7KH\�GHPRQVWUDWH�WKDW�GLYLGLQJ�SURSRVLWLRQV�LQWR�DQDO\WLF�DQG�V\QWKHWLF�LV�QRW�WUXH��,QVWHDG�� WKH\� VSHDN� RI� ³WKH� SUHGLFDWH� H[WUDFWHG� IURP� WKH� VXEMHFW´ LQ� D�PDQQHU� WKDW LV�PRUH�JHQHUDO� WKDQ� DQDO\WLF� SURSRVLWLRQV��%\� WKLV� GHHS� DQDO\VLV� WKH� IDPRXV� FULWLFLVP� RI�.DQW� WKDW�H[LVWHQWLDO�SURSRVLWLRQV�FDQQRW�EH�QHFHVVDU\�ZLOO�EH�UHPRYHG�
,Q�:HVWHUQ�SKLORVRSK\�LW� LV�RIWHQ�DVVXPHG�WKDW�QHFHVVLW\�GHULYHV� IURP�DQDO\WLFLW\�DQG�KHQFH�SHUWDLQV� WR� PHDQLQJ� DQG� WKH� PHQWDO� UDWKHU� WKDQ� WR� WKH� H[WHUQDO� ZRUOG� VR� DV� WR� TXDOLI\�H[LVWHQWLDO�SURSRVLWLRQV��,Q�KLV�VWXG\�RI�WKH�VR�FDOOHG�VKRUWFRPLQJV�RI�VSHFXODWLYH�UHDVRQLQJ�LQ�GHPRQVWUDWLQJ� WKH� H[LVWHQFH� RI� *RG� WKURXJK� WKH RQWRORJLFDO� DUJXPHQW�� .DQW� WDNHV� WKH�RQWRORJLFDO� DUJXPHQW� DV� EHLQJ� LQKHUHQWO\� SUREOHPDWLF��+LV�PRVW� LPSRUWDQW� REMHFWLRQ� LV� WKDW�WKH� RQWRORJLFDO� DUJXPHQW� VHHNV WR� SURYH� WKH QHFHVVDU\� H[LVWHQW�� WKDW� LV�� D� EHLQJ� IRU� ZKRP�H[LVWHQFH�LQ�WKH�H[WHUQDO�ZRUOG� LV�QHFHVVDU\� ZKLOH�QHFHVVLW\� LV�D� ORJLFDO�FRQGLWLRQ�UHODWHG� WR�DQDO\WLFDO�SURSRVLWLRQV�ZKRVH�ORFXV LV�LQ�WKH�KXPDQ�PLQG��7KH�RQWRORJLFDO�DUJXPHQW SXUSRUWV�WR�SURYH� WKDW�D FRQGLWLRQ� UHODWHG� WR� WKH�ZRUOG�RI� WKH�PLQG�DSSOLHV� WR WKH�H[WHUQDO�ZRUOG� LQ�D�V\QWKHWLF�SURSRVLWLRQ��)URP�.DQW¶V�SHUVSHFWLYH� WKHQ��LW�ZRXOG�VHHP�WKDW ZH�FDQ�QHYHU�DFFHSW�DQ\� QHFHVVLW\� LQ� WKH� H[WHUQDO� ZRUOG� DQG� FRQVHTXHQWO\�� QHFHVVDU\� H[LVWHQFH� FDQQRW� KDYH� D�FRQVLVWHQW�PHDQLQJ��7KLV�LV�ZK\�.DQW�UHMHFWV�WKH�FRVPRORJLFDO�DUJXPHQW�DV�SUHVXSSRVLQJ�WKH�RQWRORJLFDO� RQH�� WKH� PDMRU� HQGHDYRU� LQ� WKH� FRVPRORJLFDO� DUJXPHQW� LV� WR� GHPRQVWUDWH� D�QHFHVVDU\�H[LVWHQW�EHLQJ��WDNHQ�IURP�WKH RQWRORJLFDO�DUJXPHQW��WKURXJK�WKH�SRVVLELOLW\�RI�WKH�ZRUOG� FUHDWXUHV� DQG FDXVDOLW\�� ,Q� RUGHU� WR� H[SOLFDWH� WKH� H[LVWHQFH� RI� *RG�� KH� XVHV� WKH�H[SUHVVLRQ�HQV� UHDOLVVLXP µWKH�PRVW� UHDO� EHLQJ¶� VR� DV� QRW� WR� JHW� HQWUDSSHG LQ� WKLV� SUREOHP��7KLV� LPSRUWDQW� FULWLFLVP� RI� .DQW� KDV� EHHQ� WDNHQ� DV� RQH� RI� WKH� FHUWDLQWLHV� RI� :HVWHUQ�SKLORVRSK\�IRU�DERXW�WZR�FHQWXULHV�DQG�LV�RIWHQ�WDNHQ�WR�VKRZ�WKDW WKH�SDWK�RI�NQRZLQJ�*RG�WKURXJK� WKH� RQWRORJLFDO� DQG� FRVPRORJLFDO� DUJXPHQWV� LV� D GHDG�HQG�� 7KLV� KDV� FRQWLQXHG� WR�
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VXFK� DQ H[WHQW� WKDW� HYHQ� D� SKLORVRSKHU VXFK� DV� )LQGOD\� XVHV .DQW¶V� FULWLFLVP� WR� SRVH� DQ�DUJXPHQW�IRU�UHMHFWLQJ�WKH�H[LVWHQFH�RI�*RG��,Q�WKLV�SDSHU��DQ�DWWHPSW�LV�PDGH�WR�VKRZ�ZKDW�.DQW¶V�PLVWDNH�LQ�WKLV�UHJDUG LV��%HFDXVH�KH�OLPLWV QHFHVVLW\� WR ORJLFDO� RU� DQDO\WLFDO� SURSRVLWLRQV�� KH� LPDJLQHV WKDW� WKH� VRXUFH� RI�DEVWUDFWLRQ�IRU WKH�FRQFHSW�RI�QHFHVVLW\�LV�ORJLF��ZKLOH�WKHUH�LV�D�GLIIHUHQFH�EHWZHHQ�WKH�VWDWXV�RI�ILQGLQJ�D�UHIHUHQW�DQG�WKH�VWDWXV�RI�DEVWUDFWLQJ�D�SULPDU\�QRWLRQ��
.DQW� EHOLHYHV� WKDW� H[LVWHQWLDO� VWDWHPHQWV� FDQQRW� EH QHFHVVDU\�� 7KH� FRQFOXVLRQ� RI� WKH�FRVPRORJLFDO�DQG�RQWRORJLFDO�DUJXPHQWV�SXUSRUWV�WR�EH�DQ�H[LVWHQWLDOO\�QHFHVVDU\� VWDWHPHQW��%XW�QHFHVVLW\� LV� D� FKDUDFWHULVWLF�RI� WKH�PLQG�RU� WKRXJKW��QRW� RI� WKH�H[WHUQDO�ZRUOG�RU�EHLQJ��2QO\� SURSRVLWLRQV FDQ� EH QHFHVVDU\�� QRW� WKLQJV� RU� EHLQJV�� 7KH� RQO\� QHFHVVLW\� WKDW� WKHUH� LV�UHVLGHV� LQ� WKH� ORJLFDO� UDWKHU� WKDQ� LQ� WKH�RQWRORJLFDO� UHDOP��1HFHVVLW\� GHVFULEHV� SURSRVLWLRQV�ZKHQ� WKH�PHDQLQJ�RI� WKH�SUHGLFDWH�LV�FRQWDLQHG� LQ�WKDW�RI� WKH�VXEMHFW��DV�/HLEQL]� WDXJKW���RU�ZKHQ� WKH� SURSRVLWLRQ� H[KLELWV� D� FHUWDLQ� IRUP�� H�J��� DV� WKH� SULQFLSOH� RI� QRQ�FRQWUDGLFWLRQ�� ,W�ZRXOG�EH� D� FDWHJRU\�PLVWDNH� WR� DSSO\�QHFHVVLW\� WR� H[LVWHQFH� RU� WR� DQ� REMHFW� LQ� WKH� H[WHUQDO�ZRUOG�� 1HFHVVLW\� LV� D� ORJLFDO�� QRW DQ� RQWRORJLFDO�� TXDOLILHU�� 7KHUH� DUH� QR� H[LVWHQWLDOO\�QHFHVVDU\�SURSRVLWLRQV�� :KDWHYHU�LV�NQRZQ�E\�H[SHULHQFH��ZKLFK�LV�WKH�RQO\�ZD\�H[LVWHQWLDO�PDWWHUV�DUH�NQRZDEOH��FRXOG�EH�RWKHUZLVH�,Q�H[SODQDWLRQ�RI�WKH�RULJLQDWLRQ�RI�WKH�PHDQLQJ�RI�QHFHVVLW\��KH�VD\V�LQ�KLV�&ULWLTXH�RI�3XUH�5HDVRQ�

3HRSOH� KDYH� LPDJLQHG� WKDW� E\� D� QXPEHU� RI� H[DPSOHV� WKH\� KDG� H[SODLQHG� WKLV�FRQFHSW��DW�ILUVW�ULVNHG�DW�KDSKD]DUG��DQG�DIWHUZDUGV�EHFRPH�TXLWH�IDPLOLDU��DQG�WKDW�WKHUHIRUH� DOO� IXUWKHU� LQTXLU\� UHJDUGLQJ� LWV� LQWHOOLJLELOLW\ ZHUH� XQQHFHVVDU\�� ,W� ZDV�VDLG� WKDW� HYHU\�SURSRVLWLRQ�RI�JHRPHWU\�� VXFK�DV�� IRU� LQVWDQFH�� WKDW� D� WULDQJOH� KDV�WKUHH�DQJOHV��LV�DEVROXWHO\�QHFHVVDU\��DQG�SHRSOH�EHJDQ�WR�WDON�RI�DQ�REMHFW�HQWLUHO\�RXWVLGH�WKH�VSKHUH�RI�RXU�XQGHUVWDQGLQJ��DV�LI�WKH\�XQGHUVWRRG�SHUIHFWO\�ZHOO�ZKDW��E\�WKDW�FRQFHSW��WKH\�ZLVKHG�WR�SUHGLFDWH�RI�LW��
+H�FRQWLQXHV�WKDW�WKLV�QHFHVVLW\��ZKLFK�LV�DERXW�MXGJPHQW��FDQQRW�EH�H[WHQGHG�WR�H[LVWHQFH�

%XW� DOO� WKHVH� SUHWHQGHG� H[DPSOHV� DUH� WDNHQ� ZLWKRXW� H[FHSWLRQ� IURP� MXGJPHQWV�RQO\�� QRW� IURP� WKLQJV�� DQG� WKHLU� H[LVWHQFH�� 1RZ� WKH� XQFRQGLWLRQHG� QHFHVVLW\� RI�MXGJPHQWV� LV�QRW� WKH� VDPH� WKLQJ�DV� DQ�DEVROXWH�QHFHVVLW\� RI� WKLQJV��7KH�DEVROXWH�
� )LQGOD\�������� ��������� *HLVOHU ������������� .DQW ������������



$\DWROODK\ �
QHFHVVLW\� RI� D� MXGJPHQW� LV� RQO\� D� FRQGLWLRQHG� QHFHVVLW\� RI� WKH� WKLQJ�� RU� RI� WKH�SUHGLFDWH�LQ�WKH�MXGJPHQW��

$V�ZH�VHH��.DQW�H[SODLQV�WKH�RULJLQ�RI�WKH�PHDQLQJ�RI�QHFHVVLW\�DV�WKH DEVROXWH�QHFHVVLW\�RI�WKH SURSRVLWLRQV RI� JHRPHWU\� WKDW� DW� ILUVW� DUH� ULVNHG� KDSKD]DUGO\� DQG WKHQ� WKH� PHDQLQJ� RI�QHFHVVLW\�LV�DEVWUDFWHG�IURP�WKHVH�NLQGV�RI�SURSRVLWLRQV��VXEVHTXHQWO\��DFFRUGLQJ�WR�.DQW��WKH�DEVWUDFWHG PHDQLQJ� LV� LOOHJLWLPDWHO\� JHQHUDOL]HG� DQG� DSSOLHG� WR� H[WHUQDO� WKLQJV� DQG� EHLQJV��7KH�QRWLRQ�RI�QHFHVVDU\�H[LVWHQFH�LV�FRQVWUXFWHG�WKURXJK WKLV�JHQHUDOL]DWLRQ�6RPH�RI�WKH NH\�VWDWHPHQWV�LQ�.DQW¶V�H[SODQDWLRQ DUH�WKH�IROORZLQJ�
�� :H�FDQ�ILQG�QHFHVVLW\�LQ�WKH�DQDO\WLFDO�SURSRVLWLRQV�RI�JHRPHWU\��� 7KH�SURSRVLWLRQV�RI�JHRPHWU\�DUH�ORJLFDO�SURSRVLWLRQV�QRW�RQWRORJLFDO�RQHV��� 3HRSOH�DEVWUDFW�WKH�PHDQLQJ�RI�QHFHVVLW\�IURP�ORJLFDO�SURSRVLWLRQV�DQG�WKH DQDO\WLFDO�SURSRVLWLRQV�RI�JHRPHWU\��� :H�FDQ�ILQG�QR�HPSLULFDO�SURSRVLWLRQ�WKDW�FDQ�EH�QHFHVVDU\��WKLV�ZDV�+XPH¶V�EHOLHIDV�ZHOO�DV�.DQW¶V���� :H�FDQQRW�ILQG�QHFHVVLW\�LQ�WKH�UHDOP�RXWVLGH�ORJLFDO�DQG�DQDO\WLF�SURSRVLWLRQV��� 2QWRORJLFDO�VWDWHPHQWV�DUH�DERXW�H[WHUQDO�UHDOLW\� ZKLFK�ZH�UHDFK�WKURXJK�HPSLULFDO�IDFWV��� ,W� LV� IRUELGGHQ� WR� WDNH� D�PHDQLQJ� UHODWHG� WR� ORJLF DQG� WKH�PLQG� DQG�SUHGLFDWH� LW� WR�REMHFWV�LQ WKH�UHDOP�RI�H[LVWHQWLDO�SURSRVLWLRQV��� 1HFHVVDU\� H[LVWHQFH� LV� D�PHDQLQJ� WDNHQ� IURP� WKLV NLQG�RI� IRUELGGHQ�JHQHUDOL]DWLRQ�DQG�WKHUH�FDQQRW�EH�DQ\�VXFK�PHDQLQJ�

6RPH� RI� DERYH� SURSRVLWLRQ� DUH� FRUUHFW�� EXW� VRPH� RI� WKHP� DUH� GLVSXWDEOH�� ,� DJUHH� ZLWK� WKH�SURSRVLWLRQV���������DQG���� ,� EHOLHYH� WKDW WKHUH� LV�QHFHVVLW\� LQ� WKH�DQDO\WLFDO�SURSRVLWLRQV�RI�JHRPHWU\�� WKDW� WKH� SURSRVLWLRQV� RI� JHRPHWU\� DUH� ORJLFDO� SURSRVLWLRQV� QRW� RQWRORJLFDO� RQHV��HYHQ�WKDW�WKHUH�DUH�QR�HPSLULFDO�SURSRVLWLRQV WKDW�FDQ�EH�QHFHVVDU\��DQG�WKDW�RQH�PXVW�QRW�WDNH�D� PHDQLQJ� UHODWHG� WR� ORJLFDO� VWDWH� RI� PLQG� DQG� SUHGLFDWH� LW� WR� WKH� UHDOP� RI� H[LVWHQWLDO�SURSRVLWLRQV��%XW�,�GR�QRW�DJUHH�ZLWK�WKH�VR�FDOOHG�DEVWUDFWLRQ�RI�WKH�PHDQLQJ�QHFHVVLW\�IURP�ORJLFDO�SURSRVLWLRQV�DQG�H[WHQGLQJ�LW�WR�UHDOLW\��,W�LV�GLVSXWDEOH�WKDW�WKH�PHDQLQJ�RI�QHFHVVLW\�RQO\�DQG�RQO\�LV�UHODWHG�WR�WKH�ORJLFDO�UHDOP��0\�UHDVRQV�DUH JLYHQ�EHORZ�
)LUVW��GR SHRSOH�DEVWUDFW�WKH�PHDQLQJ�RI�QHFHVVLW\�IURP�ORJLFDO�MXGJPHQWV"�,W�LV�SRVVLEOH�WKDW�WKH\�NQRZ�QHFHVVLW\�DV�D�IDPLOLDU�PHDQLQJ�DQG�WKHQ�GLVFRYHU�WKDW�WKH�UHODWLRQ�EHWZHHQ�VXEMHFW�DQG�SUHGLFDWH� LQ� WKRVH�SURSRVLWLRQV� LV� RI� WKH� VDPH� VRUW RI�PHDQLQJ� �QDPHO\� QHFHVVLW\� ZLWK�
� .DQW ������������
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ZKLFK�WKH\�ZHUH�DOUHDG\�IDPLOLDU�E\�RWKHU�PHDQV� ,I�\RX�FRQWHQG�IRU�D�FKLOG���EHIRUH�UHDFKLQJ�WKH�VR�FDOOHG�DEVWUDFWLRQ��WKDW�WKH�EDOO�LV�QRW�D�EDOO�KH�ZLOO�ODXJK�DW�\RX�DQG�ZLOO�VD\�LW�LV�QRW�SRVVLEOH� EXW�LI�\RX�VD\�WKDW�RQH�EDOO�LV�QRW�UHG�KH�LV QRW�VXUSULVHG DQG�VD\V WKDW�LW�LV�SRVVLEOH��+H�GLVWLQJXLVKHV�EHWZHHQ�WKHVH�WZR�SURSRVLWLRQV�DQG�KH�VKRZV�WKDW� WKH�PHDQLQJ�RI�SRVVLEOH�DQG�LPSRVVLEOH��LI�QRW�WKH�WHUPLQRORJ\��LV�IDPLOLDU�WR KLP��,W�LV�QRW�SODXVLEOH�WKDW�ZH FRQVLGHUD�ODUJH�QXPEHU RI�SURSRVLWLRQV�WR DEVWUDFW�WKH�PHDQLQJ�RI�QHFHVVLW\�IURP�WKHP��$OWKRXJK WKH�OHJLWLPDF\� RI� HYHU\� NLQG� RI� DEVWUDFWLRQ� FDQ� EH� GLVSXWHG� ZH� DUH� DZDUH� RI� QHFHVVLW\� DV� DQ�HYLGHQW�IDFW��:H�GR�QRW�DEVWUDFW�QHFHVVLW\�IURP ORJLFDO�SURSRVLWLRQV� ZH�GLVFRYHU�QHFHVVLW\�LQ�ORJLFDO� SURSRVLWLRQV�� .DQW� KLPVHOI� KROGV�� LQ� RWKHU� SODFHV�� WKDW� QHFHVVLW\� LV� DQ D� SULRULFRQGLWLRQ�RI�WKH�PLQG�6HFRQG��HYHQ�LI�ZH�GLVFRYHU�QHFHVVLW\�LQ�ORJLFDO�SURSRVLWLRQV� DQG�RQ�WKDW�EDVLV�ZH�DIILUP�WKDW�ORJLFDO� SURSRVLWLRQV� DUH� QHFHVVDU\� WKLV LV� QR� UHDVRQ� ZK\ WKHUH� FDQQRW� EH� RWKHU NLQGV� RI�QHFHVVDU\ SURSRVLWLRQV� RU� QHFHVVLW\� LQ� RWKHU� UHDOPV�� .DQW� VD\V�� ³%XW� DOO� WKHVH� SUHWHQGHG�H[DPSOHV�DUH�WDNHQ�ZLWKRXW�H[FHSWLRQ�IURP�MXGJPHQWV�RQO\�´ 7KHUH�LV�QR�UHDVRQ�IRU�³ZLWKRXW�H[FHSWLRQ´ DQG�³RQO\´ LQ�WKLV�VHQWHQFH��, WKLQN�LW�LV�D�IDOVH�FRQYHUVLRQ�IDOODF\��7KHUHIRUH�LW�LV�GLVSXWDEOH�WKDW�ZH�FDQQRW�ILQG�QHFHVVLW\�LQ�DQ\ UHDOP�RXWVLGH�ORJLFDO�SURSRVLWLRQV�7KLUG��,�EHOLHYH� OLNH�.DQW� WKDW�ZH�FDQ�ILQG�QR�HPSLULFDO�SURSRVLWLRQ�WKDW�FDQ�EH�QHFHVVDU\�EXW�,�GR�QRW�DJUHH�WKDW�RQWRORJLFDO�VWDWHPHQWV�DUH�DERXW�DQ�H[WHUQDO�UHDOLW\�WKDW ZH�UHDFK�RQO\WKURXJK�HPSLULFDO�IDFWV��2QWRORJLFDO�VWDWHPHQWV�QHHG�QRW�EH�FRQVLGHUHG�H[FOXVLYHO\�HPSLULFDO��7KLQJV�LQ�WKH�H[WHUQDO�ZRUOG�KDYH�H[LVWHQFH� EXW�H[LVWHQFH�LV�QRW�HTXLYDOHQW WR�WKH�VXP RI�VXFK�WKLQJV��,W�LV�YHU\�LPSRUWDQW�WR�VXUYH\�WKH�UHODWLRQ�EHWZHHQ�WKLQJ�RU�WKLQJ�QHVV�DQG�H[LVWHQFH��,I�ZH�IDLO�WR VFUXWLQL]H�WKH�UHDOLW\�RI�H[LVWHQFH�VRPH�SUREOHPV�ZLOO�DULVH�OLNH�WKRVH�WKDW�KDYH�OHG�WR�REMHFWLRQV�DJDLQVW�.DQW��.DQW�VSHDNV�RI�QRXPHQD DV�ZKDW ZH�GR�QRW�NQRZ�DQ\WKLQJ�DERXW�H[FHSW WKDW� LW� H[LVWV�� %XW� LQ� RWKHU� SODFHV� KH� FRQVLGHUV H[LVWHQFH� DV� DQ� D� SULRUL FRQFHSW� RI�XQGHUVWDQGLQJ� \HW� DV� D� FRQFHSW� UHODWHG� WR� WKH� SKHQRPHQDO� UHDOP� UDWKHU� WKDQ� WKH QRXPHQDO�RQH�� &DXVDOLW\� KDV� WKH� VDPH� SUREOHP�� $FFRUGLQJ� WR� .DQW� QRXPHQD DUH WKH� FDXVH� RI�SKHQRPHQD� EXW� FDXVDOLW\� LV DQ D� SULRUL FRQFHSW� RI� XQGHUVWDQGLQJ� WKDW� DSSOLHV WR� WKH�SKHQRPHQDO�UHDOP��$OO�RI�WKHVH�REMHFWLRQV�FDQ�EH�DQVZHUHG�E\�PRUH�VFUXWLQ\�RI WKH�PHDQLQJ�RI�H[LVWHQFH��FDXVDOLW\��QHFHVVLW\�DQG�VLPLODU�FRQFHSWV�
0XOOD� 6DGUD� ������������ D� GLVWLQJXLVKHG� ,UDQLDQ� SKLORVRSKHU� RI� WKH� 6DIDYLG� SHULRG� KDV�DQDO\]HG�WKLV�PDWWHU�DQG�KDV�DUWLFXODWHG�WKH�UHVXOWV�RI�KLV�UHVHDUFK�LQ�KLV�IDPRXV�SULQFLSOH�RI�WKH� IXQGDPHQWDO� UHDOLW\� RI� H[LVWHQFH�� RU� WKH� SULQFLSDOLW\� RI� H[LVWHQFH �LVDODW� DO�ZXMXG���+RZHYHU��KHUH�LW�LV�QRW�WKH�SODFH WR�LQWURGXFH�DOO�KLV�SRLQWV�RI�YLHZ RQ�WKLV�VXEMHFW��,�ZLOO� WU\�WR�H[SODLQ KLV�YLHZ�RQ�WKH PDWWHU DV�LW�SHUWDLQV�WR�WKH�QHFHVVLW\�RI�WKH�H[LVWHQFH�RI�*RG��+LV�
� $\DWROODK\ ����������������



$\DWROODK\ �
SKLORVRSK\� SURYLGHV� XV� ZLWK� D JRRG� VROXWLRQ� IRU� WKH� VRUWV� RI SUREOHPV� WKDW� .DQW� VWUXJJOHG�ZLWK�0XOOD�6DGUD�DQG�KLV�IROORZHUV�DUJXH�WKDW�³QHFHVVLW\´ LQ�ORJLF�DQG�SKLORVRSK\��RQWRORJ\��KDV�WKH�VDPH�PHDQLQJ�� 7KLV�PHDQV�WKDW�WKH�PHDQLQJ�RI�QHFHVVLW\�WKDW�LV�DSSOLHG�LQ�ORJLF��LV��DOVR��XVHG� LQ� SKLORVRSK\� DQG� LV� DVFULEHG� WR� H[LVWHQW� EHLQJV� DQG� UHDOLWLHV�� 1D\�� QHFHVVLW\� LV� DQ�HYLGHQW�PHDQLQJ�WKDW�SURYHV�LWV�UHDOLW\�DQG�WUXWKIXOQHVV��RULJLQDOO\��E\�SKLORVRSK\��RQWRORJ\���ORJLF�XVHV�WKH�UHVXOW�RI�WKLV SKLORVRSKLFDO�LQYHVWLJDWLRQ�DV�D�SRVWXODWH��1HFHVVLW\�LV�FRQVLGHUHG�ILUVW� LQ�SKLORVRSK\��RU� LV� UHFRJQL]HG� LQ� UHDOLW\�� WKHQ� ORJLF�GHWHUPLQHV� LWV� UHIHUHQWV�LQ�LWV�RZQ�UHDOP��QDPHO\�PHQWDO�FRQFHSWV��+H� DUJXHV� WKDW� ³QHFHVVLW\´�� ³SRVVLELOLW\´� �PHDQLQJ� FRQWLQJHQF\� DQG� ³LPSRVVLELOLW\´ KDYHHYLGHQW� PHDQLQJV� DQG� GR� QRW� KDYH� DQ� DFWXDO� GHILQLWLRQ �LQ� WKH� $ULVWRWHOLDQ� VHQVH��� %XW� WKH�LQYHVWLJDWLRQ� RI� WKHLU� UHDOLW\� DQG� WKH� GLYLVLRQ� RI� WKLQJV� LQWR� QHFHVVDU\�� SRVVLEOH� DQG�LPSRVVLEOH� RU� LQWR�QHFHVVDU\�DQG�SRVVLEOH� LV�D�SKLORVRSKLFDO�GLYLVLRQ�EHFDXVH�WKH�VXEMHFW�RI�SKLORVRSK\� LV� H[LVWHQFH� RU EHLQJ�� DQG� WKH� HYDOXDWLRQ RI� HYHU\� HQWLW\ E\� WZR� H[FOXVLYH�GLVMXQFWLYH� SURSRVLWLRQV� UHVXOWV� LQ� WKH� GLYLVLRQ� RI� DOO� WKLQJV� LQWR� QHFHVVDU\�� SRVVLEOH�� DQG�LPSRVVLEOH� �RU� WKH� GLYLVLRQ� RI� H[LVWHQFH� LQWR� QHFHVVDU\� DQG� SRVVLEOH� E\� RQH� GLVMXQFWLYH�SURSRVLWLRQ�UHVXOWV�LQ�WZR�NLQGV�RI�EHLQJ��7KH H[FOXVLYH� GLVMXQFWLYH� SURSRVLWLRQ� LV� QRWKLQJ� RWKHU� WKDQ� WKH� ODZ� RI� QRQ�FRQWUDGLFWLRQ��EHFDXVH� WKH� LPSRVVLELOLW\� RI� KDYLQJ� ERWK�RU� QHLWKHU� RI� FRQWUDGLFWRU\�SUHGLFDWHV LPSOLHV� WKDW�HYHU\WKLQJ��DV�UHJDUGV�H[LVWHQFH��KDV�HLWKHU�QHFHVVDU\�H[LVWHQFH�RU�QRW��7KH�ILUVW�DOWHUQDWLYH�LV�QHFHVVDU\�EHLQJ��LI�D� WKLQJ GRHV�QRW�KDYH�WKLV�QHFHVVLW\��WKHQ� LW�ZLOO�KDYH�HLWKHU�QHFHVVLW\�RI�QRQ�H[LVWHQFH� RU� QRW�� 7KH� IRUPHU� LV� LPSRVVLEOH� DQG� WKH� ODWWHU� LV� SRVVLEOH�� �/LNHZLVH� DOO�H[LVWHQW�EHLQJ�GLYLGHV�LQWR�QHFHVVDU\�DQG�SRVVLEOH��1HFHVVLW\�LV�FRQVLGHUHG�ILUVW�LQ�SKLORVRSK\��RU�LV�UHFRJQL]HG�LQ�UHDOLW\��WKHQ�ORJLF�GHWHUPLQHV�LWV�UHIHUHQW�LQ�LWV�RZQ�UHDOP��QDPHO\�WKDW�RI�PHQWDO�FRQFHSWV�6RPH�RI�0XVOLP�WKHRORJLDQV� OLNH�4D]L�$]XGL�,ML�VXSSRVH�WKDW�WKH�QHFHVVLW\� LQ�SKLORVRSKLFDO�QHFHVVLW\�GLIIHUV�IURP�WKDW�LQ�ORJLFDO�QHFHVVLW\�� ,I�WKHVH�WZR��WKH\�VD\��KDG�WKH�VDPH�PHDQLQJ��WKHQ�ZKHQHYHU� WKH HVVHQWLDO�SURSHUWLHV RI�D� WKLQJ�ZHUH DVFULEHG�WR�LW�� WKLV�ZRXOG� UHTXLUH�WKDW�WKH� WKLQJ� EH� D� QHFHVVDU\� EHLQJ�� IRU� H[DPSOH�� VLQFH� WKH� QXPEHU� IRXU� LV� DQ� HYHQ� QXPEHU�QHFHVVDULO\�� WKHUHIRUH� LW� ZRXOG� KDYH� WR EH� FRQFOXGHG� WKDW� WKH� QXPEHU� IRXU� LV� D� QHFHVVDU\�EHLQJ� 0XOOD�6DGUD�DQVZHUV� WKDW� WKH�PHDQLQJ�RI�QHFHVVLW\� LV� WKH�VDPH LQ�ERWK�VRUW�RI�FDVHV��EXW�WKH�GLIIHUHQFH�RI�PHDQLQJ�LV�ZLWK�UHJDUG�WR�WKH�SUHGLFDWHV�XVHG�UDWKHU�WKDQ�ZLWK�UHJDUG�WR�

� $PROL ����������������� $PROL ������������� -RUMDQL ��������YRO� ,,,� ����



� 1HFHVVLW\�RI�WKH�1HFHVVDU\�%HLQJ
WKH�PHDQLQJ�RI�QHFHVVLW\� WKDW�LV� WKH�PRGH�RI�WKH�SURSRVLWLRQV�� 7KHUHIRUH��QHFHVVLW\�UHTXLUHV�WKDW�QXPEHU�IRXU�PXVW�EH�QHFHVVDU\�LQ�LWV�HYHQQHVV��QRW�LQ�LWV�H[LVWHQFH�/RJLF� GRHV� QRW� RQO\� XWLOL]H� SKLORVRSK\� LQ� WKH� DSSOLFDWLRQ� RI� QHFHVVLW\�� ,W� PDNHV� XVH� RI�SKLORVRSK\� LQ� VRPH�RWKHU�DIIDLUV�� OLNH�SUHGLFDWLRQ��)RU� H[DPSOH��EHLQJ� LV�GLYLGHG LQWR XQLW\�DQG�PXOWLSOLFLW\��XQGHU� WKH� WLWOHV ³RQH´ DQG�³PDQ\´�� HDFK�RI�ZKLFK� GLYLGHV� LQWR�VRPH�RWKHU�GLYLVLRQV OLNH�VSHFLILF��JHQHULF�RU�DFFLGHQWDO�XQLWLHV� DQG�DOVR�SXUH�XQLW\�DQG�WKH�XQLW\�WKDW�LV�DVFULEHG� WR� D�PXOWLSOH� WKDW� VKDUHV� WKH� UHODWLRQVKLS� RI LGHQWLW\��7KLV� LGHQWLW\� LV� D� SUHGLFDWLRQ��WKDW� LV� HLWKHU�³SULPDU\�HVVHQWLDO´ RU�³FRPPRQ� WHFKQLFDO´��DV�GHVFULEHG�LQ�WUDGLWLRQDO� ORJLF���/RJLF�XWLOL]HV�SUHGLFDWLRQ�WKDW�LV�WKH�UHVXOW�RI�WKH�DERYH�SKLORVRSKLFDO�GLYLVLRQV�DV�D�SRVWXODWH��DQG� RUJDQL]HV� LWV� VSHFLDO� PDWWHUV� DFFRUGLQJO\�� 2WKHUZLVH�� ORJLF� FDQQRW� SURYH� WKH� RULJLQ RI�SUHGLFDWLRQ� +HQFH��ORJLF�GHSHQGV�RQ�SKLORVRSK\� QRW�RQO\�LQ�PDQ\�RI�LWV�SRVWXODWHV� EXW�DOVR�LQ� WKH� RULJLQ� RI� LWV� VXEMHFW�� WKDW� LV� NQRZOHGJH� DQG� FRQFHSWV RU� SUHVHQWDWLRQ� DQG� MXGJPHQW��&RQVHTXHQWO\�� ³QHFHVVLW\´ KDV� DQ� HYLGHQW�PHDQLQJ�� DQG� WKH� MXGJPHQW� DERXW� LWV� UHDOLW\� LV� D�SKLORVRSKLFDO� �RQWRORJLFDO��PDWWHU�� ORJLF�DSSOLHV WKLV� SKLORVRSKLFDO�PHDQLQJ� LQ� WKH� UHDOP�RI�UHODWLRQV�DQG�FRQQHFWLRQV DPRQJ SURSRVLWLRQV�'HVSLWH�WKH�IDFW� WKDW�³QHFHVVLW\´ KDV�DQ�XQHTXLYRFDO�PHDQLQJ��LW�KDV�YDULRXV�OHYHOV�RI�RUGHUV�DV�LW�LV�DSSOLHG�WR�GLIIHUHQW�FDVHV��7KH�REMHFWLRQ�WKDW�QHFHVVLW\�GRHV�QRW�DSSO\�WR�HQWLWLHV�LQ�WKH�H[WHUQDO� ZRUOG� KDV� WZR� VRXUFHV�� )LUVW�� ZKHQ� �QHFHVVLW\�� LV� FRQVLGHUHG� PHUHO\� LQ� D� ORJLFDO�VHQVH� LWV�SKLORVRSKLFDO�DSSOLFDWLRQ�WKDW�UHIHUV�WR�H[WHUQDO�UHDOLWLHV�LV�QHJOHFWHG� 6HFRQG��ZKHQ�³ORJLFDO� QHFHVVLW\´ LV� OLPLWHG� WR� DQDO\WLF� SURSRVLWLRQV� HYHU\� GHPRQVWUDWLRQ� WKDW� UHVXOWV� LQ� D�QHFHVVDU\�FRQFOXVLRQ�PXVW�EH�LQ�WKH�UHDOP�RI�FRQFHSWV��$JDLQVW�WKLV�VXSSRVLWLRQ�0XOOD�6DGUD�DUJXHV WKDW� ³QHFHVVLW\´ LV� QRW� HVVHQWLDOO\� UHVWULFWHG� WR DQDO\WLF� SURSRVLWLRQV�� 1HFHVVLW\� DOVRLQFOXGHV� VRPH� RWKHU� HVVHQWLDO SURSHUWLHV KH� FDOOV� ³HVVHQWLDOV� RI� WKH� VHFWLRQV RI� D�GHPRQVWUDWLRQ´��7KRVH�HVVHQWLDOV�DUH�PRUH�JHQHUDO�WKDQ�WKH�HVVHQWLDOV�LQ�DQDO\WLF�SURSRVLWLRQV�WKDW� FRPH� IURP� DQDO\]LQJ� D� WKLQJ� DQG� ILQGLQJ� LWV� HVVHQWLDO� SURSHUWLHV�� ³3RVVLELOLW\´�� IRU�H[DPSOH� LV� D�PHDQLQJ� WKDW� LV�QRW� LQ� WKH�HVVHQFH�RI� DQ\�TXLGGLW\��,W� LV� DEVWUDFWHG�RQO\�DIWHU�FRPSDULQJ� D� TXLGGLW\� ZLWK� H[LVWHQFH� DQG� QRQ�H[LVWHQFH�� DQG� WKHQ� LV� SUHGLFDWHG� RI� WKDW�TXLGGLW\��7KH�PHDQLQJ�RI�³SRVVLELOLW\´ GRHV�QRW�LQFOXGH�WKH�HVVHQFH�RU�HVVHQWLDO�SURSHUWLHV RI�DQ\�TXLGGLW\�WR�ZKLFK�WKLV�PHDQLQJ�LV�DVFULEHG� $QRWKHU�H[DPSOH�LV�WKH�³QHHG´ RQH�WKLQJ�PD\�KDYH IRU� DQRWKHU� EHLQJ�� 7KLV�� WRR� LV� QRW� D� PHDQLQJ� WKDW� FDQ� EH� WDNHQ� IURP� DQ� HVVHQFH� RU�HVVHQWLDO� SURSHUWLHV RI� D� SRVVLEOH�EHLQJ��7KHUHIRUH�� QHHG DV�ZHOO� DV� SRVVLELOLW\� DUH IURP� WKH�³HVVHQWLDOV�RI�WKH�VHFWLRQV RI�D GHPRQVWUDWLRQ´�,Q 0XOOD�6DGUD¶V�YLHZ��WKH�FRVPRORJLFDO�DUJXPHQW��EDVHG�RQ�QHFHVVLW\�DQG�SRVVLELOLW\��GRHV�QRW�GHSHQG RQ�D�PHQWDO�DQDO\VLV�RI�PHDQLQJV�DQG�TXLGGLWLHV�LQ�WKRXJKW��EXW�RQ�DQ�LQWHOOHFWXDO�DQDO\VLV�RI�UHDOLWLHV�WKDW�H[LVW�H[WHUQDOO\��,Q�WKLV�DUJXPHQW��HYHQ�WKH�PHDQLQJ�RI�H[LVWHQFH�GRHV�QRW� DSSHDU� LQVRIDU�DV� LW� LV�D�PHQWDO�PHDQLQJ��EXW� WKH�PHDQLQJ�RI�H[LVWHQFH� LV�DWWHQGHG� WR�DV�
� 0XOOD�6DGUD���������YRO� ,�����
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UHJDUGV�LWV�UHIHUHQW�DQG�UHDOLW\��7KH�UHDO�UHIHUHQW�RI�H[LVWHQFH�LV�HYLGHQW�IRU�DQ\RQH�ZKR�LV�QRW�D�VRSKLVW�$�SRVVLEOH�EHLQJ� WKDW H[LVWV� H[WHUQDOO\� �L�H��� DQ� H[WHUQDO� UHIHUHQW�RI� ³SRVVLEOH�EHLQJ´�� QHHGV�DQRWKHU� EHLQJ� LQ� H[WHUQDO� UHDOLW\� WR� UHPRYH� LWV� QHHG�� DQG� WKDW� EHLQJ� QHFHVVDULO\� H[LVWV�H[WHUQDOO\�7KH�H[WHUQDO�UHIHUHQW�DQG�UHDOLW\�RI�³QHFHVVDU\�EHLQJ´ GRHV�QRW�KDYH�DQ\�TXLGGLW\�RWKHU�WKDQ�+LV�UHDOLW\�DQG�H[LVWHQFH��+LV�TXLGGLW\�LV�MXVW�+LV�UHDOLW\�DQG�H[WHUQDO�H[LVWHQFH��+LV�QHFHVVLW\�KDV�QR�UHIHUHQW�GLVWLQFW�DQG�VHSDUDWH�IURP�+LV�UHDOLW\�DQG�LW� LV�QRW�RWKHU�WKDQ�DQ� LQWHQVLW\�RI�H[LVWHQFH��&RQVHTXHQWO\��WKH�QHFHVVLW\�RI�*RG�DV�D�QHFHVVDU\�EHLQJ�LV�QRW�OLNH�WKH�QHFHVVLW\�LQ�DQDO\WLF� SURSRVLWLRQV�� L�H��� LW� LV� QRW� OLNH� ORJLFDO� QHFHVVLW\� �OLNH� HVVHQWLDO� RU� FRQGLWLRQDO�QHFHVVLW\��WKDW�UHIHUV�WR�TXDOLW\�RI�FRQQHFWLRQ�RI�D�SUHGLFDWH�WR�VXEMHFW��UDWKHU�LW UHIHUV�GLUHFWO\�WR�WKH�LQWHQVLW\�RI�D�UHDOLW\�WKDW�KDV�QR�WUXWK�RWKHU�WKDQ�LWV�H[WHUQDO�QHVV�RU�UHDOLW\�
+RZ�FDQ�ZH�XQGHUVWDQG�WKDW�QHFHVVLW\�LV�ILUVW�DQ�RQWRORJLFDO�FRQGLWLRQ�DQG�WKHQ�ORJLFDO�RQH"�$V� ,� VDLG� EHIRUH� LQ� FULWLFL]LQJ� WKH� VR�FDOOHG� DEVWUDFWLRQ� RI� WKH� PHDQLQJ� RI� QHFHVVLW\� IURP�ORJLFDO� SURSRVLWLRQV� LQ� .DQW¶V� YLHZ�� WKH� PHDQLQJ� RI� QHFHVVLW\� FDQQRW� GHULYH� IURP WKLV�DEVWUDFWLRQ� DQG�SHRSOH�KDYH�WKLV�PHDQLQJ�EHIRUH�WKH\�UHFRJQL]H�LW�LQ�ORJLF� ,Q�RUGHU�WR�DQVZHU�WKH�TXHVWLRQ�RI� WKH�RQWRORJLFDO� VRXUFH�RI� WKH�PHDQLQJ�RI�QHFHVVLW\��0XOOD�6DGUD¶V� IROORZHUV�SRLQW� WR� WKH�RQWRORJLFDOO\�QHFHVVDU\� UHODWLRQ�EHWZHHQ�³,´ DQG�³P\�ZLOO´ RU�³P\�LPDJLQDWLRQ�WKDW�,�FUHDWH´��� 7KHUH�DUH�RWKHU�SKLORVRSKLFDO�PHDQLQJV�WKDW�KDYH�WKHLU�RQWRORJLFDO�VRXUFH�LQ�WKLV�UHODWLRQ��:H�GR�QRW�REWDLQ�WKH�PHDQLQJ�RI�FDXVDOLW\�E\�DEVWUDFWLRQ�IURP�D�VSHFLDO�UHODWLRQ�EHWZHHQ� H[WHUQDO� WKLQJV� �DV� +XPH� FRUUHFWO\� REMHFWHG ZLWK� UHJDUG� WR WKLV� PDWWHU��� 7KLV�PHDQLQJ� LV� DQ� RQWRORJLFDO� HYLGHQW� PHDQLQJ� WKDW� PDQ� UHFRJQL]HV� XQFRQVFLRXVO\� LQ� WKH�RQWRORJLFDO� UHODWLRQ�EHWZHHQ� ³,´ DQG�³P\�ZLOO´�� ,W� LV� D� NLQG�RI� NQRZOHGJH�E\�SUHVHQFH WKDW�GLIIHUV�IURP�NQRZOHGJH�E\�DFTXLVLWLRQ��RU�UHSUHVHQWDWLRQDO�NQRZOHGJH� 7KLV NLQG�RI�PHDQLQJ�OLNH� FDXVDOLW\�� H[LVWHQFH�� QHFHVVLW\�� XQLW\� DQG� LQGLYLGXDOLW\� LV� QDPHG� ³VHFRQGDU\�SKLORVRSKLFDO� LQWHOOLJLEOH´ E\�0XOOD� 6DGUD��� 7KHVH�PHDQLQJV� DUH FRPSDWLEOH� ZLWK� D� SULRULFRQFHSWV� RI� XQGHUVWDQGLQJ� EXW� GLIIHU LQ� WKHLU� RULJLQV� WKHLU� SUHGLFDWLRQ� DQG� WKHLU� XVH� LQ�SKLORVRSK\� &RQVHTXHQWO\�� ³QHFHVVLW\´ LV� DQ� HYLGHQW� PHDQLQJ�� DQG� WKH� MXGJPHQW� DERXW� LWV�UHDOLW\�LV�D�SKLORVRSKLFDO��RQWRORJLFDO��PDWWHU��ORJLF�DSSOLHV WKLV�SKLORVRSKLFDO�PHDQLQJ�LQ�WKH�UHDOP�RI�UHODWLRQV�DQG�FRQQHFWLRQ�DPRQJ SURSRVLWLRQV�:KHQ�³ORJLFDO�QHFHVVLW\´ LV�OLPLWHG�WR�DQDO\WLF�SURSRVLWLRQV� HYHU\�GHPRQVWUDWLRQ�WKDW�UHVXOWV�LQ�D�QHFHVVDU\�FRQFOXVLRQ�PXVW�EH�LQ�WKH�UHDOP�RI�FRQFHSWV��$JDLQVW� WKLV�VXSSRVLWLRQ� 0XOOD�6DGUD�DUJXHV�WKDW�³QHFHVVLW\´ LV�QRW UHVWULFWHG�WR HVVHQWLDO�SURSHUWLHV LQ�DQDO\WLF�SURSRVLWLRQV��EXW� LQFOXGHV� DOVR� VRPH� RWKHU� HVVHQWLDOV� KH� FDOOV� ³HVVHQWLDOV� RI� WKH� VHFWLRQV RI� D�
�� 0LVEDK�<D]GL���������YRO���������0LVEDK�<D]GL��������������� 0XOOD�6DGUD���������9RO���������



� 1HFHVVLW\�RI�WKH�1HFHVVDU\�%HLQJ
GHPRQVWUDWLRQ´��7KRVH�HVVHQWLDOV�DUH�PRUH�JHQHUDO�WKDQ�WKH�HVVHQWLDOV�LQ�DQDO\WLF�SURSRVLWLRQV�WKDW�FRPH�IURP�DQDO\]LQJ�D�WKLQJ�DQG�ILQGLQJ�LWV�HVVHQWLDO�SURSHUWLHV�6LQFH� .DQW� KROGV� WKDW� QHFHVVLW\� LV� D� PHUHO\� ORJLFDO� FRQFHSW� LQ� WKH� UHDOP� RI� DQDO\WLF�SURSRVLWLRQV�� KH� VXSSRVHV� WKDW� LI� *RG�� DV� QHFHVVDU\� EHLQJ�� KDV� WKH� QHFHVVLW\� RI� H[WHUQDO�H[LVWHQFH��WKHQ�WKLV H[WHUQDO�H[LVWHQFH�PXVW�EH�WDNHQ�IURP +LV�PHDQLQJ��7KXV�WKH�QHJDWLRQ�RI�+LV H[LVWHQFH��L�H���QHJDWLRQ�RI�D�UHIHUHQW�DQG�H[WHUQDO�H[LVWHQFH��UHTXLUHV�D�FRQWUDGLFWLRQ� DV�D�QHJDWLRQ�RI�WKH�HVVHQFH�DQG�HVVHQWLDO�FKDUDFWHU�RI�D�WKLQJ� 7R�WKH�FRQWUDU\��-DYDGL�$PXOL��RQH�RI�WKH�FRQWHPSRUDU\�GLVFLSOHV�RI�0XOOD�6DGUD�VD\V�

([LVWHQFH� RU H[WHUQDO� UHDOLW\� GRHV� QRW� FRPH� IURP� WKH� HVVHQFH� DQG� HVVHQWLDO�FKDUDFWHUV�RI�WKH�PHDQLQJ�RI�QHFHVVDU\�H[LVWHQFH��ZKLFK LV�D�PHQWDO�FRQFHSW��7KH�QHFHVVLW\�WKDW�LV�FRQVLGHUHG�LQ�QHFHVVDU\�H[LVWHQFH�LV�QRW�D�QHFHVVLW\�WKDW�LV�LQ� WKH�UHODWLRQ�EHWZHHQ�VXEMHFWV�DQG�SUHGLFDWHV��EXW�LW�LV�D�QHFHVVLW\�WKDW�LV�HTXDO�WR�DQG�LV�SUHFLVHO\ H[WHUQDO�H[LVWHQFH��DQG�WKH�PHDQLQJ�RI�QHFHVVDU\�EHLQJ�WKDW LQGLFDWHV�WKLVUHDOLW\ GRHV�QRW�KDYH WKLV�QHFHVVLW\��$OWKRXJK�WKH�FRQFHSW�RI�QHFHVVDU\�H[LVWHQFH�LV�QHFHVVDU\� H[LVWHQFH� E\� ZD\� RI� SULPDU\� HVVHQWLDO� SUHGLFDWLRQ�� EXW� LW� LV� D� PHQWDO�DIIDLU E\� ZD\� RI� FRPPRQ� WHFKQLFDO� SUHGLFDWLRQ� WKDW� FRPHV� LQWR� H[LVWHQFH� LQ� WKH�FRQILQHV RI�SHUFHSWLRQ�DQG�DZDUHQHVV�RI�H[LVWHQFH�DV�D�SRVVLEOH�UHDOLW\���
.DQW�DGGV�VRPH�IXUWKHU H[SODQDWLRQ�IRU� KLV� FODLP E\� WKH�DUJXPHQW� WKDW� WKH�SURSRVLWLRQ�³WKH�PRVW� UHDO�%HLQJ�H[LVWV´ LV�HLWKHU�DQ�DQDO\WLF�SURSRVLWLRQ RU�D�V\QWKHWLF�RQH��,I� LW� LV�DQDO\WLF��WKHUH�LV�QR�DGGLWLRQDO�NQRZOHGJH�DERXW�WKH�PRVW�UHDO�EHLQJ��ZKLOH�ZH�QHHG�D�QHZ�NQRZOHGJH�DERXW�+LV� H[LVWHQFH� DQG� LI� LW� LV� V\QWKHWLF�� WKHUH� FDQQRW� EH� DQ\� FRQWUDGLFWLRQ� LQ� UHMHFWLQJ� LW�6XFK�D�FRQWUDGLFWLRQ�FDQ�KDSSHQ�RQO\�LQ DQ�DQDO\WLF�SURSRVLWLRQ�E\�DGPLWWLQJ�WKH�VXEMHFW�DQG�UHMHFWLQJ�WKH�SUHGLFDWH��.DQW VD\V�

,�VLPSO\�DVN�\RX��ZKHWKHU�WKH�SURSRVLWLRQ��WKDW�WKLV RU�WKDW�WKLQJ �ZKLFK��ZKDWHYHU�LW� PD\� EH�� ,� JUDQW� \RX� DV� SRVVLEOH�� H[LVWV�� LV� DQ� DQDO\WLFDO� RU� D� V\QWKHWLFDO�SURSRVLWLRQ"�,I�WKH�IRUPHU��WKHQ�E\�LWV�H[LVWHQFH�\RX�DGG�QRWKLQJ�WR�\RXU�WKRXJKW�RI�WKH�WKLQJ��EXW�LQ�WKDW�FDVH��HLWKHU�WKH�WKRXJKW�ZLWKLQ�\RX�ZRXOG�EH�WKH�WKLQJ�LWVHOI��RU�\RX�KDYH�SUHVXSSRVHG�H[LVWHQFH��DV�EHORQJLQJ�WR�SRVVLELOLW\��DQG�KDYH�DFFRUGLQJ�WR�\RXU�RZQ�VKRZLQJ GHGXFHG�H[LVWHQFH�IURP�LQWHUQDO�SRVVLELOLW\��ZKLFK�LV�QRWKLQJ�EXW�D�PLVHUDEOH�WDXWRORJ\��7KH�PHUH�ZRUG�UHDOLW\��ZKLFK�LQ�WKH�FRQFHSW�RI�D�WKLQJ�VRXQGV� GLIIHUHQW� IURP� H[LVWHQFH� LQ� WKH� FRQFHSW� RI� WKH� SUHGLFDWH�� FDQ� PDNH� QR�GLIIHUHQFH��)RU�LI�\RX�FDOO�DOO�DFFHSWLQJ�RU�SRVLWLQJ��ZLWKRXW�GHWHUPLQLQJ�ZKDW�LW�LV��UHDOLW\��\RX�KDYH�SODFHG�D� WKLQJ��ZLWK�DOO� LWV�SUHGLFDWHV��ZLWKLQ� WKH�FRQFHSW�RI� WKH�
�� -DYDGL�$PXOL�������������
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VXEMHFW��DQG�DFFHSWHG�LW�DV�UHDO��DQG�\RX�GR�QRWKLQJ�EXW�UHSHDW�LW�LQ�WKH�SUHGLFDWH��,I��RQ�WKH�FRQWUDU\��\RX�DGPLW��DV�HYHU\�VHQVLEOH�PDQ�PXVW�GR��WKDW�HYHU\�SURSRVLWLRQ�LQYROYLQJ�H[LVWHQFH�LV�V\QWKHWLF��WKHQ�KRZ�ZRXOG�\RX�DVVHUW�WKDW�WKH�SUHGLFDWH�GRHV�QRW� DGPLW� RI� UHPRYDO� ZLWKRXW� FRQWUDGLFWLRQ�� D� GLVWLQJXLVKLQJ� SURSHUW\� ZKLFK� LV�SHFXOLDU� WR� DQDO\WLFDO� SURSRVLWLRQV� RQO\�� WKH� YHU\� FKDUDFWHU� RI� ZKLFK� GHSHQGV� RQ�LW"��
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